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M.Com. (Fourth Semester)
EXAMINATION, May - June, 2022

(Optional-Specialization)
(Group-D : Taxation Accounting in Ser-

vice Sector and Accounting)
PAPER D-III

ACCOUNTING IN SERVICE SECTOR

Time : Three Hours] [Maximum Marks:80

     
Note: Attempt all sections as directed.

 
(Section-A)

 
(Objective/Multiple Choice Questions)

   
Note: Attempt all questions
  
Choose the correct answer :


1. 


(A) 
(B)  
(C)  
(D)  P.T.O.
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Total room sales divided by the number of room sold rep-
resents:

(A) Rack rate

(B) Room occupancy percentage

(C) Daily Report

(D) Average daily rate

2.          


(A) 

(B) 

(C) (A)(B)

(D)   

Hotel performance is based on which of the following
operating ratio?

(A) Average Daily Rate

(B) Room Occupancy Percentage

(C) Both (A) and (B)

(D) None of these

3. 


(A) 

(B) 

(C)  

(D) 
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Which one of the following is a record of financial trans-
actions taking place between a guests and the Hotel?

(A) Folios

(B) Ledgers

(C) Guest Accounts

(D) Vouchers

4.    

(A) 

(B) 

(C) 

(D) 

When was the first hotel in India was established?

(A) 1903

(B) 1803

(C) 1947

(D) 1957

5.   

(A)  

(B) 

(C) 

(D) 
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Following is not the main source of income of railway
company

(A) Passenger fare

(B) Goods freight

(C) Advertisment

(D) Penalty

6.      

(A) 

(B)  

(C) 

(D)   

Daily Log Book is prepared by ___

(A) Co-operative Society

(B) Agricultural farm

(C) Transport undertaking

(D) None of these

7.    

(A)    

(B)   

(C)   

(D)   
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Hospital size is usually measured by---

(A) Number of annual patients

(B) Size of Staff

(C) Number of specialists

(D) Number of beds

8.    

(A)  

(B) 

(C) 

(D)  

"Shopping window of a hospital is "

(A) Operation Theatre

(B) ICU

(C) OPD

(D) Cafeteria Services

9.  

(A) 

(B) 

(C) 

(D) 

P.T.O.
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Which of the following is the summbry of Cash Book

(A) Income and Expenditure Account

(B) Receipts and Payments Account

(C) Profit and Loss Account

(D) Balance Sheet

10.    

(A)  

(B)  

(C)    

(D) 

Shown in Income and Expenditure Account

(A) Assets and Liabilities

(B) Revenue Income and Expenses

(C) Capital Income and Expenditure

(D) None of these

11.   

(A)   

(B)   

(C)  

(D) 
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Profession Income of a doctor is

(A) Consultation Fees

(B) Visiting Fees

(C) Gift from Patients

(D) All of the above

12.    

(A)    

(B)   

(C)   

(D)  

The primary objective in the formation of Co-operative
credit society is ----

(A) To Maintain Stock Register

(B) Promoting of saving

(C) To get maximum profit

(D) All of the above

13.     

(A) 

(B)  

(C)   

(D)  

P.T.O.
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___are not formed for earning profit

(A) Co-operative society

(B) Public Company

(C) HUF

(D) Private Company

14.  

(A)  

(B)    

(C)  

(D)   

Main source of private educational institution's income is
:

(A) Donations from public

(B) Fees from students

(C) Government grants

(D) None of these

15. 

(A)  

(B)  

(C) (A)(B)

(D)   
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Types of grants are received by education institute.

(A) Recurring grant

(B) Non-recurring grant

(C) Both (A) and (B)

(D) None of these

16. (IAS) 

(A) 

(B)  

(C)  

(D)   

Indian Accounting Standards (IAS) 41 is related to-

(A) Co-operative Societies

(B) Agricultural Farms

(C) Government Companies

(D) None of these

17.        

(A)  

(B)  

(C)    

(D)  

P.T.O.
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Taxes collected by Government are classified under-

(A) Consolidated Fund

(B) Contingency Fund

(C) Public Accounts

(D) Public Debt

18. 

(A) 

(B)  

(C)   

(D)   

In India, the salary of the Prime Minister is paid by

(A) Parliament Fund

(B) Consolidated Fund

(C) Contingency Fund

(D) Public Account

19. 

(A)  

(B)    

(C) 

(D)   
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Who decides the format of government accounting in In-
dia.

(A) Government Department

(B) Reserve Bank of India

(C) Accountants General

(D) None of these

20.   

(A) 

(B)   

(C) 

(D)  

Which account is not prepared in farm accountig?

(A) Cattle A/c

(B) Royalty A/c

(C) Dairy A/c

(D) Crop A/c

P.T.O.
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 
(Section-B)

  
(Very Short Answer Type Questions)

   
 

Note: Answer any eight questions in 3 or 4 sentences.
Each question carries 2 marks.

1. 

What do you mean by Visitor's Ledger?

2   

Write two main objectives of Hotel Acounting.

3    

What is daily Log-book?

4.  

What do you understand by Transport Costing?

5.      

Mention the main two revenue expenditure of a hospital.

6.      

Discuss any two characteristics of Receipts and Pay-
ments Accounts.
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7.          
 

Mention any two types of grants are received by Educa-
tional Institute.

8. 

What is consolidated Funds.

9.    

Mention the financial Sources of the co-operative society.

10.        

Discuss any two main objectives of agricultural farms
accounting.

 
(Section-C)

  
(Short Answer Type Questions)


         
  

Note: Attempt any eight questions. Each question ex-
cept numerical nature is to be answered in about 75
words. Each question carries 3 marks.

P.T.O.
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1. 

Describe the challenges faced in accounting of agricultral
farms.

2.            
 

Explain the sources of Income and Heads of Expendi-
tures of Hotel Companies Business.

3. 


       
   
  
 

     

The position of a Charitable Dispensary at the begining of
an accounting year was as follows.

Cash in Hand Rs. 8,000 Investment Rs. 10,000, stock of
medicine Rs. 31,000, Equipment Rs. 50,000, subscrip-
tion receivable Rs. 1500, subscription received in advance
Rs. 1200, Amount due to medicines supplier Rs. 9,000.

Calculate Opening Capital Fund

4.  
          
    
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A five-star hotel in Chennai has 320 dettable rooms on a
particular day. 240 rooms are occupied by 300 guests.,
Calculate Double Occupancy Rate.

5. 

Distinguish between profit and loss accounts and income
and expenditure accounts.

6.    
  

Explain the types of donations and grants received by
educational institutions.

7.        


Explain the importance of OPD and IPD register of hos-
pital.

8.     

Explain the contingency fund.

9. 



    

     

P.T.O.
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The hospital consists of 25 beds and 5 more beds can
be comfortably accommodated when the occasion de-
mands. In 365 days open in a year hospital only 120 days
full capicity of 25 patients per day, 80 days on an average
20 beds only per day are occupied by patients. The total
hire charges for extra beds incurred for the whole year
amounts to Rs. 20,000@ Rs. 50 per bed per day.

Calculate average patients days in a year.

10. 
      

  

       

 


  

Shri Sudhir Kumar of Durg started Mushroom busines
with a capital of Rs. 8,800 :

Drawing of Current year 2020-2021 Rs. 1600 per month

Additional Capital invested in current
year 2020-2021 Rs. 20,000

Capital as at 31st March, 2021 Rs. 70,800

Ascertain the Profit or Loss of Shri Sudhir Kumar for the
financial year 2020-2021
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 

(Section-D)

  

(Long Answer Type Questions)

          

         

  

Note: Attempt all questions. Each question except nu-

merical nature is to be answered in about 150 words.

Each question carries 5 marks.

1.          

   

Explain the different types of meal plans in the Hotel in-

dustry. Distinguish between American plan and European

plan.

OR

       

P.T.O.
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    
   

       

       
   

    
         

                

   
        

           

  
     

          
        

    
       

      

          

     
  

         

    

    
  


    



 
1. 5%10%  

15%
    
    
    
 
      

Following is the trial balance of Yesh Hospital as on 31st
March 2020:
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Dr.   Cr. 

Particulars Amount Particulars Amount 

Accounts receivable 
(Debtors) 

60,000 Capital 3,00,000 

Land and Building 2,00,000 Long Term Loan 60,000 

Plant Equipments 1,00,000 
Accounts 
Payable 

(Creditors) 

20,000 

Ambulance 60,000 
Advances from 

Patients 
10,000 

Cash in Hand 2,000 
Fees from 

patients 
1,00,000 

Inventories on 
01.04.2016 

25,000 Fees for tests 8,000 

Purchases of 
Medicine 

20,000 
Provision for 
depreciat ion 

10,000 

Wages and Salaries 30,000 Govt. Subsidy 22,000 

Administration Exp. 13,000   

Payment to 
specialist 

6,000   

Repairs and 

Maintenance 
4,000   

Power and Lighting 5,000   

Insurance 2,000   

Interest paid 3,000   
 5,30,000  5,30,000 

P.T.O.
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Other Informations:-

1. Provide depreciation on land & Building at 5% plants &

Equipments at 10% and Ambulance of 15%

2. Wages and Salaries outstanding Rs. 5,000

3. Insurance prepaid Rs. 500

4. Outstanding Interest Rs. 3,000

5. Investories on hand Rs. 20,,000

Prepare Profit & Loss Accont and Balance Sheet as on

31st March 2020

2.     

Give the format of Balance Sheet of Co-operative Soci-

ety

/OR



     



   

  

  

 

  

 

 
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   

 

 

 

 

    

 

 

 

     

 

 

 

From the following details prepare Dairy Farm Accounts
for the year ended on 31st March, 2020

Rs.
Opening Stock of Cattle 40,000
Closing Stock of Cattle 56,000
Opening Stock of Cattle Feed 6,000
Closing Stock of Cattle Feed 2,000
Purchases during the year as follow:
Cattle 16,000
Cattle Feeds 6,000
Sales during the year as follows:
Cattle 14,000
Milk 23,600
Butter 600
Curd 400

P.T.O.
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Items consumed by workers:
Milk 300
Butter 200
Curd 100
Items consumed by owner:
Milk 600
Butter 400
Curd 200

     





 

   

Write Short notes on the following (with reference of edu-
cational institution)

(a) Collection Ledger

(b) Donors Register

(c) Stock Book Register

/OR

          
   




  
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     

       

         

          

    
   

 


       

          

      

    

      

       

    



 

(i)    

(ii) 
   

(iii) 10%
40%

(iv)   

P.T.O.
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  


Shri Ram Manohar is a registered Medical practitioner.
On 31th March, 2017 he had the following assets in his,
profession furneture Rs. 15,000; Medical Books Rs.
20,000 Motor Car Rs. 80,000; Surgical Equipment Rs.
20,000; Cash at Bank Rs. 4800;, Cash in Hand Rs. 200

The following is the Receipts and Payments account of
the profession for the year ended 31st March, 2018.

Receipts Amount 
(Rs.) 

Receipts Amount 
(Rs.) 

To Cash at bank 4,800 By Rent 16,800 
To Cash in Hand 200 By Salary to 

Assistant 42,000 

To Sale of 
Medicines 1,00,000 By Motor Car 

Exp. 5,600 

To Consultation 
Fees 1,55,000 By Medical 

Books 16,800 

To Visiting Fees 13,000 By furniture 
Purchased 22,400 

To Sundry 
Receipts 3,360 By Cost of 

Medicines 50,000 

To Sale of 
furniture 11,200 By Drawings 7,200 

  By Misc. 
Expenses 10,000 

  By Cash at bank 116,200 
  By Cash in Hand 560 
Total 287560 Total 287560 
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Addititional Informatin:

(i) Rs. 84,,000 of the consultation fees were still outstand-
ing.

(ii) Furnitue sold & purchasd on 1st April, 2017, the cost
of furniture sold being Rs. 16,800.

(iii) provide depreciation 10% on motor car and furniture
and 40% on medical books.

(iv) Salaries to Assistants still payable is Rs. 8,400.

You are required to prepare the final account of financial
year 2017-18

     
   

Distingnishing between government accounting and com-
mercial accounting and explain basic principles of gov-
ernment accounting.

/OR

 
  

P.T.O.
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(i)      

(ii)         

(iii)     

(iv)      

(v)       

         
          

 




      
        


A transport company started transport business with a
fleet of 10 Buses. Expenses of operating the fleet are
given below.
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(i) Cost of each Bus Rs. 3,80,000

(ii) Salary of Office and Garage Staff Rs. 38,000 P.M.

(iii) Rent of Garage Rs. 12,000 P.M.

(iv) Drivers Salary per Bus Rs. 4,000 P.M.

(v) Insurance, Tax and Sundry

     Expenses Per Bus Rs. 55,200 per year

The life of a Bus is 3,00,000 kms at the end of which is
estimated to be sold at Rs. 20,000. A Bus is expected to
runs on an average 4,000 kms per month. Diesel con-
sumption is Rs., 12 kms per litre of diesel costing Rs. 30
epr litre.

You are required to find out the profit. Transport company
may expect to earn during the first month of operations if
the hire charge is Rs. 10 per km. Assume that during the
month each bus runs on an average 4,000 kms of which
800 kms it runs empty.


